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SUPPORTING SUSTAINABLE GROWTH



February 14th 2008

Who says Heathrow is important 

to the economy? Everyone except HACAN

A report commissioned by the anti-Heathrow expansion group HACAN says that the growth of the airport is not important to the UK economy.  But business groups, trade unions, and economists all disagree.

Future Heathrow Campaign Director, Lord Soley, said:

“It is ridiculous to pretend Heathrow isn’t important to business.  Businesses themselves say Heathrow’s expansion is vital to their future, and every other piece of research supports the view that international air links are crucial to the UK economy.”

Business’ and trade unions’ views on the importance of Heathrow:

“Good air links are vital to UK businesses operating in a global economy, and Heathrow, as our national hub, has been constrained for too long.”

Richard Lambert, Director General, CBI

“London is a successful world city, perhaps the most successful world city at the beginning of the 21st Century. To maintain competitiveness, a world city needs a world class airport.”

Baroness Valentine, Chief Executive, London First

“Expanding Heathrow is the only way to maintain London’s competitive position as a leading business centre”

Peter Bishop, Deputy Chief Executive, London Chamber of Commerce and Industry 

“Heathrow airport, as both a key international transport gateway and strategic employment centre, is critical to West London’s continuing economic success. Without further modernisation and expansion, West London’s £32.4 billion economy will suffer”

Frank Wingate, Chief Executive, West London Business 
“Aviation supports around 500,000 jobs in the UK, and many others in support services, so the future of Heathrow is crucial to our economy.

Brendan Barber, General Secretary, TUC

HACAN’s report also contradicts every piece of existing research on the importance of Heathrow and air travel in attracting inward investment: 

The Heathrow Phenomenon, Economic Impact Analysis, Deloitte, 2007

http://www.westlondon.com/uploads/heathrowphenomenon.pdf 

Shows that global gateways like Heathrow play a key role in attracting globally mobile and high value added businesses

European Cities Monitor, Cushman and Wakefield Healey and Baker, 2007

http://www.berlin-partner.de/fileadmin/chefredaktion/documents/pdf_Presse/European_Investment_Monitor_2007.pdf 

Shows that more than half of European directors surveyed consider international transport links to be an absolutely essential factor in deciding where to locate their business.

London Business Survey, CBI, 2007

http://www.cbi.org.uk/ndbs/staticpages.nsf/StaticPages/home.html/?OpenDocument 

Shows that 85% of business leaders surveyed believe it is important that a third runway is built at Heathrow, subject to meeting environmental standards. 

London Focus, £52 Billion: The Value of Foreign Direct Investment to London, Think London, 2007

http://thinklondon.com/dynamic/downloads/london_focus/2007/secure_D4_london_focus_52billion.pdf 

Shows that investors rate access to other markets and ease of international travel as more important factors than availability of skilled labour force and overall business climate in their decision to invest in London.

The Importance of Transport in Business' Location Decisions, Department for Transport, 2004

http://www.dft.gov.uk/pgr/scienceresearch/social/theimportanceoftransportinbu1933 
Shows that air links are particularly important for attracting foreign investment.

The Economic Contribution of the Aviation Industry in the UK, Oxford Economic Forecasting, 2006

http://www.oef.com/Free/pdfs/Aviation2006Final.pdf 

Shows that the air transport network is rated as more important to business than the costs of labour and business taxes

European Investment Monitor 2007, Ernst and Young, 2007 

http://www.eyeim.com/pdf/EIM%20Report%202007.pdf 

Shows that Investment originating from Brazil, Russia, India and China has increased significantly in Europe since 2005, with investment from India increasing by +66% in terms of number of projects

The Eddington Transport Study, DfT, 2006

http://www.dft.gov.uk/about/strategy/transportstrategy/eddingtonstudy/

Shows that investment in transport infrastructure offers high economic returns to the UK.

Notes to editors:
1. For further information contact Lord Clive Soley on 07785 250456

2. Members of Future Heathrow include Amicus, ATAG, BAA,  BALPA, BAR UK, BATA, bmi, British Airways, Boeing UK, CBI, Destination Heathrow, GMB, IATA, London Chamber of Commerce and Industry, Airline Operators Committee (Heathrow), London First, Thames Valley Economic Partnership, TUC, TGWU, Virgin Atlantic Airways, and West London Business.

